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=FRNA=ZTE: =+ N\E-—Thas&r) kEMEREE —FEAT _AaBE T (ZTZE=FA
=+RH: BB _BZBH&T)

HBEMERRERAT . —TT= /TNEHERE



(BB BT

UTRASEREERERE BRI RERASN (AURERSEEER MEERHEH A

HMEESRTTETR) ABES

EEXE
—EE=F —ET=F
t=R=1—H NA=+HA
1,100 600
1,250 1,650
400 800
2,750 3.050
234 234

FBEMERRERAT . —TT= /TR EHRE
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(o) AEEBMBMRARFTARTY - ERFEBELXLSNEBELE - BNEEENARBIEE RS HA
FME SN —+— A Z2FRHATIEAE - MR -_TZE=F+_"A=1+—"HBREDEHE
—T Bt ERNESTMNFERAE AN —RfAT\BERE AELXRSANZ T
+ MZBR=FRNA=TERADZT—

(b) XEEMEEFABEE _A_TRAT NBSTHERR - HIHESHMT -

—EE=F T =F
+=BA=+—H NA=+H
BEEET BETET

EEHA
—F R 1,878 Q34
—FREREMFEA 3,620 1,745
MEEZKEAFA 6,864 6,914
hFi% 9,734 12,534
fETR4E%E 22,096 22,127
RITHER MRS 7,898 8.891
FEIR 14,198 13,236

©) XEERHEBRANETA/INEEERNEBRSRE - #ULBEANINERR

(@) AEBEFREIBENEEFE - ARETKETVEREZE - MESE - FIRNRIEHE QO

B o
(€) REBE=HF+-A=+—H - AEEOAFBARERA DREES —+ LEATET - AN
BEAMEE - REMEHA GBS M TUERT - SR -

R-ZZ=F+_"A=1+—0  AEENBRREHAEENEEGRATEMRBNRITFREREE=(E
=THAET ERARERTAF AR TR L EMERIELEHRE -

NS ;EE‘I—_E:—F—EI AEBNHA R BRBANVIRITAE T HKRIEH R FHEFRFTERE AL M EAD
ErREESE=_t\EHEET (—TT=FA=1TH: B¥O+E-T—8&8T)

HBEMERRERAT . —TT= /TNEHERE



=FT-A=1T—8  RE(EFIIEERD) EXVEARE  EFRTRERERANRRE R

ﬁ*ﬁ%ﬁilZHxﬁ CBRAPTAET A - MRk MERE T RS AR 2T

[N EEA: ) B8 L& ="

B B AR 3 18 5% PTETA BITRG

ESpR BHEA EREZEA HUT2ZFX aF  (BRE) B Bt
FBIFH - 1,078,322,5622 - - 75,000 1,078,397,522 44.91
FIE 486,340 - - 343,000? - 829,340 0.03
EY )R 1,901,281  1,076,372,214! 304,065 - 75,000 1,078,652,560 44.92
ZB s - 1,079,515,895 - - 75,000 1,079,590,895 44.96
A=A 200,000 - - - - 200,000 0
E iRk 137.273 - 62,117 - - 199,390 0
BERE 20,000 - 70,267 - - 90,267 0
BRI 85 41,186 - - - 75,000 116,186 0
BREEIR - - 66,000 126,500 225,000 417,500 0.01
B 702,722 - 339,358 - 75,000 1,117,080 0.04
eSS 70,904 - - - 225,000 295,904 0.01
EUES 120,999 - - - 225,000 345,999 0.01
AR - - 1,000 - - 1,000 0

(AEEZERES)

MG - 1. EER (R (BHFRBAEGA) m5) REDFMLAE - BRI E RN E 2 o RULIRES - 1,056,338,347 B E 18
FiEs  YAWSEBHE AR - NER i -

2. FIREF 48 A35 8 Superfun Enterprises Limited ([Superfun|) #7%4 343,000 f#zs o Superfun JhEEFEEFBR A A
([HER]) 22BWBAR - MEEKEERARAR ([1B%)) A [HER] 36.72% i - i [18% | F273.48% EH—HHE
HEkREMEARAR ([1BH]) 2E#HH 2 Kingslee SAHEE ° \E%JE%EE A (Medk]) #E (e ] 61. 87%$Em Hopkins
(Cayman) Limited &—BA=5T ([ BAE5T]) 25t A » [EBAET] BaEs 1Bk HXKEPﬁﬁ*ﬁE?}*ﬁZ > Rimmer
(Cayman) Limited ([Rimmer]) & Riddick (Cayman) Limited ([Riddick]) A{EFEAZ BEEE u%ﬁ‘hﬁ FE& ffEst] @
ZAEFEEA - MFKEM T EZES Rimmer & Riddick B BE/TIRND - BIRIE (BHRIEEG) M5 - THREW TG A
& kil 343,000 fetEss ©

(AR ER Y [N *He

RMIAK fT£IR BTG

EEnE ERBEEA EEZmA (BRE) A Bt
2RI - 1,070,000* 456,667 1,526,667 0.07
ElyopIn - 1,070,000* 456,667 1,526,667 0.07
ELY 0 - 1,742,500* 853,333 2,595,833 0.12
A e A 884 - - 884 0
PR 2k 8 115,000 - - 115,000 0
PREER - - 520,000 520,000 0.02
B & 300,000 - - 300,000 0.01
=R 100,000 - 420,000 520,000 0.02
=IEE 109,000 - - 109,000 0

CHEE b EREE (RCGEFRAER) M F) REBIRALE - ST R SR 5t A2 i o NUbARMES - 1,070,000 B8 R -

VAN EBHE AR = UEE S -

FBEMERRERAT . —TT= /TR EHRE
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(o) BIREEMEEBRAT :

BEEFENRIA EEBTRS

BEEgs REEZHEA B
EpL: 1,783,267 0.30

(o) NEBLEZERBRATF :

EERTRS

BEEgS BEmBERA B
IR 61,522 0.01
B 393,350 0.09
BT 18,821 0

(c) BWAMLLE ~ BIIRERBREELER T HEEEB2ROP  FRFHEUTES !

EBEER BARKHE
BiEE 8T HE 8T
HESEEER EREEA BBRZERE ROEIH EZEEARE ROBIH
I8 2 PR A A 10 - - - 10
BEBRAT 10 - - - 10
Splendid Kai Limited - 2,500* 25 1,600 15
Hung Carom
Company Limited - 25* 25 15 15
Tinyau Company
Limited - 1* 50 1 50
BEFRAT] - 8 80 4 40
*HIEE  REBHRBIRNRLE BRLAERPRBEEREFANEREAE HTE=S 2 — S HRFRZZERE - SR (R
(B HREEBROIDT S ) RIEBRAMELE - BT E RFBIMEL T E 2w o PULRETRERR#ER  TRLMEBAERZ=
LB 2 ©

HBEMERRERAT . —TT= /TNEHERE



(d) FREBLRTIAEBER 2RG T - FHEUT AR

HEBITRAG
EEREE AT wme Bk
HRIEHRAT] 22 50
Billion Ventures Limited 13 50
PIREEFR AR 14 50
Cenftral Waterfront Property Holdings Limited 958 95
Cenftral Waterfront Property Investment Holdings Limited 50¢ 50
CWP Limited 17 50
HEZERER AR 1008 25
FE - RIS EEERAT 19 50
HWiE (F8) ARRAF 110 50
Fullwise Finance Limited 2N 50
BEMEERERAR 112 25
Joy Wave Development Limited 113 50
R BRAF 2,45914 24.59
EREEBRAA 3.050'® 33.33
New Treasure Development Limited 116 25
FEREEEREBRAF 1 50
BREEHEARAR 118 25
ERERERAA 119 33.33
REMBERAR 120 50
ANEMNMERR QA 4,918% 49.18
AMEEBR AR 122 50
ERERERAF 128 50
EEIEEEERAR 124 50
World Space Investment Limited 4,918% 49.18
* B EE
1. FREMERRAMEREIEEDEREERAR ([E)) - BEKEERAF ([E5k]) #E (18] 61.87% % - Hopkins
(Cayman) Limited & —BAL(55E ([ EALERT]) 2 XA - [Eifz:t] Bafs B RATMER#1T2 @7 - Rimmer
(Cayman) Limited ([Rimmer]) X Riddick (Cayman) Limited ([Riddick]) AEEAZSEREETAEE [EifEE] A
ZAIEFEEAL - MEKEF T EEHEAR Rimmer & Riddick FTA B FTIRG © BRI (FHFLBEKRG) Ms - TREFTHERAHE
B [fEHh] #a -
2. FREBLHWRABBWE (F8) BRAA ([ME]) HH2MkEm - [#E&] & B 2%&#HH 2 Masterland Limited 2
BHER o WP ATt - REW TR AR (B 2 -
3. FIEE LR FFEMB Chico Investment Limited ([Chicol) #5E 1 &#x o Chico & [1Bi] 2 2EME QR o aHFE1 AT
o FREE TR AES (Bt 2 -
4, FREFIWRABZBUREZARAR ([MR]) BE 1 RERE - [MR] & B 22EWBAR o e 1 ATl - FKE

BEWERER (Bl 2= -

FBEMERRERAT . —TT= /TR EHRE
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5. ZJREB IR A% 1B Central Waterfront Property Investment Holdings Limited ([ Central Waterfront |) #A 95 f& iz
Cenftral Waterfront # Primeland Investment Limited ([Primeland]) 5 H 50% #z - i Primeland RI# Starland
International Limited ([Starland]) 3546 £ 68.42% #%5 + Starland & [18ih] 2 2 AHIBAF] o WAMTEE 1 Fral - ZJRE
WRAEEE [1Eh] 2 -

6. ZIREIG L8 BiE B Primeland Investment Limited ([Primeland]) #%4 50 f&##z = Starland International Limited
([Starland ) & [18ih | 2 2 BB RE] - 54 Primeland 68.42% 2% - ki sE 1 Frifl - ZIREB R AHA (B | 24 -

7. FREF IR A% B Starland International Limited ([Starland|) # 6 1 %425 o Starland & [181h] 22 &BMEB ARG - 0
M 1 AT - IREF AR AEA (1B 2 -

8. FHABIWHEREBNMERRBRARF ([JLHE]) BHE 100 Bz - (k&) B [E] Z2EMBAR o WA - 5k
AR LW AEE B 2 -

9. FARBLIBVRABEMRELBRAR (MR BE 1 BHE - [HWR] A& MEw] 22EMBRR - HE AR - 25k
AEBIWRARAR (B 2 -

10. ZIREFE 417 A5 18 Masterland Limited ([Masterland]) #4A 1 &#%  Masterland & [18# ] 2 2 &M ERR o 0k
1Rt - FIREELWIRAHEE B 2 -

1

FREBLIWHREASBWE (58) ARAR ([#iE]) B 1 k#EzE - Masterland Limited  ([Masterland ) & [18i] 22
BHIBAR 38 [1RIE] 50% s - MFEE 1 Fral - KB EWRAKE (B i -

12, FIRE B L3R 235 18 Citiplus Limited ([ Citiplus]) %A 1842 o Citiplus /& [1Eih] 2 2EMEBAE o HEE 1 AT - K
HEETWRAER (B0 2 -

13 FREFIHRABBMREZRZERAR ([HME]) #HE1RER - [HME] B [Bib] 22EMBAT o MK Il - FhE
BIwGRES B 2= -

14, IR EFE TR BE B Chico Investment Limited ([Chicol) #75 2,459 &4 - Chico & [18i#h] 2 2EWEAR] » iz
1At - FIREELWARRES [Bih] 2 -

15, IR EE L1555 1B Quickcentre Properties Limited ([ Quickcentre |) #74 3,050 425 - Quickcentre #1EE (FFE) &
BEERAR ([MBE (FE) ®RE]) FHEHS0%#ER - [BE (PE) 1& | # Andcoe Limited ([Andcoe]) 2&# %A * Andcoe
AlAEEFREEARAR ((BEEFHER]) 22EWB AR - Brightland Enterprises Limited ([Brightland]) Blli&a [fBE
RE%LE | 65.45% #E4  Brightland & (B3] 2 2AMB AR o W01 ATt - FREW TR AEAE [Ei] 2% -

16. FIEE LR HFE 1B Citiplus Limited ([ Citiplus]) # 78 1 4z o Citiplus & 18] 22 EMB AR o 1M1 Bt - 2k
AW TR AR (1B 2R -

17 F KRB REREBERNEERARAR ([ER]) HE1RER - [EF] & [ME] 22EWBRR - M1 P - F
KEBLIWEREA (B3] s -

18, FIREM L1835 18 Citiplus Limited ([Citiplus]) #H 1z o Citiplus & [183t] Z2EMEAF « WM At - 2k
HETWR A% (B0 2 -

19. ZREBERERFBEEREERABRAT ([1B2)) #E 1= - [18% ] MKingslee S.A. ([Kingslee ) #745 73.48%
# 0 MKingslee 73 [1Bih] Z2EMBAT o MK ATl - FAEBLRERES [Bi] 2z -

20. FHABIWEREERBERARAR ([FHE]) B Bkm - [HE] A B 22EMWBAR o MR At - FRE
BEwEagEs [Ew] s -

HBEMERRERAT . —TT= /TNEHERE



21. R EF 38 BB B Billion Ventures Limited ([ Billion]) #7%5 4,918 f%#%: © Billion 1 Chico Investment Limited ([ Chico)
546 50% #%5 - M Chico & [1Bih] > 2EMEAR] - 1 Frill - REF I WRAES (B ] 2% -

2. FHEBIWHEREBMRELRBRAR (MR B 1 BEE - [#MR] A [Ei] Z2EMBAE] o M1 A - FHRE
BEwEaEE (1Bl 2#s -

23, IR EFE 115 A3 8 Dandy Investments Limited ([Dandy ) %A 1 &z - Dandy & [1E ] 22 BB AR o M1
Frit - FEIREB TR RESR [Bib] 2% -

24, FIEF 8 A5 B Dandy Investments Limited ([Dandy]) # A 1 i8#z5 - Dandy A& [18H] 22 &M B AR o 1Ak
Bt - FHREM TR AES 1B 2% -

25. I EE 348 BB B Billion Ventures Limited ([ Billion]) #7% 4,918 f%#z: ° Billion 1 Chico Investment Limited ([ Chico)
546 50% #%5 - M Chico & [1Bih] > 2EMEAR] - W1 Frill - REF I WRAES (B ] 2% -
RRARESZRITHEEN AR R REREEAR 2 BIRE (TMHERABUNEYMIBIELEMESITETR)
BEYIR T [EExEETE] 31 -

BRUA EPREREESN  RZZBZE=F+_A=+—H  UESERTHEH  RE(EHSRBEKEDI)SE
XVEZHE 7 RFE8DE - BAR RN AR T MEMEAR 2D  RALTET A - 18R R E#EE
FORB PR AR D - MARBRERE (BHFLHMEHRG) 5 352 RN BMEARAIRRE [ LHR
Al] 2 EMRARERETESFRZNRETRIMAMSB T -

REBEARRRBER—NANEF+— A=+ BHRANBEAETS ([ IBARER S ) - BRABEEIA
Ko ARRENHIN-ZTZTZF_A+AANR-_TT-FLATNERLERE_X - i LAEE
A EERRERE - REHAME_FATERZ =22~ RELARFE=FATERZ =02
— o WA ARSI K B R FARER Al TE 2 BE A BB RE o MR XA B R

ARRRZZZ-_F+-ARRRTZERERIRE L KBTI EWRUIF T EEHRETHRZ
RIE - CERBRRAFTERE S (B E]) - &L [RIBRRE S ORER - AR
FINSERE BIRBRRER 8 | RLREAE - A - RBULE IR D&y Bl R RITERB R - 0 E—
BRTal - SRME S B RERT B RS [ EMARR] B+ EEMETNESURE - BRM [FHER
RERTE] | DA AWRBEAIALER T U8 2 BAHE -

FBEMERRERAT . —TT= /TR EHRE
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BEERTREBEN_ZZT=F+_A=+—H2 FIBRETE] BERESEERER - F50
™

BRERE
R=ZBZ=F
THEE tA—B REEAR REER REERX R=22=F

EEgs RHLEH (BT ZEER & T 8 k% T-A=t—RAz&ER
FmAM 1672001 70.00 75,000 - - - 75,000
FPmT 1672001 70.00 75,000 - - - 75,000
FPImEE 1672001 70.00 75,000 - - - 75,000
BREk$5  16.7.2001  70.00 75,000 - - - 75,000
BRéEJR 1522000  70.00 150,000 - - — 150,000

16.7.2001  70.00 75,000 - - - 75,000 225,000
BB % 1672001 70.00 75,000 - - - 75,000
®|ZE 1522000  70.00 150,000 - - — 150,000

16.7.2001  70.00 75,000 - - - 75,000 225,000
®EZ 1522000 70.00 150,000 - - — 150,000

16.7.2001  70.00 75,000 - - - 75,000 225,000

BRALEEZEAES RITHARBREN  RZTT=F+_A=1+—HIEZ~EARN - &(ERE
&Py Frigm) NEEAH] TIEMEER [FIBEERTS ] ZBIREER - A5

BRERA
R=-ZF=F
TEE tA—-A REBAR REEAR REERX R=-ZBT=F
RiiA (7T) A R T =W/ X  t=-A=t-Bz&sH
15.2.2000 70.00 360,000 - - — 360,000

16.7.2001 70.00 1,410,000 - - 36,000 1,374,000 1,734,000

B Bt R T TR Rt 8 | 2 AR A LS ARRIEERHZBEE T EMAL - REARE
BRMERZMARARZ [ LWRA £ 17.07 BRIFLHE

(o) MEPEEARLAERLHERA 2 BREE

MEREEARAR [FER] BRA—([ARERETS ([HERERARERA 2 BRETS]) -
BERMNZATBIAR - FIBEDIRE [FERBERALRERAT 2 BRETE ] REBEE ([(FEEE
RAFERBIEARE]) QX -

HBEMERRERAT . —TT= /TNEHERE



IEERTEIEY 10.38 T2 BBBRERIRE T HIGFRITRE -

() = —ZERETR-_ZTTF+_A=+—HBF=FAITFE

@i 739|\—” ZERETR T —F+ A=+ —HEF=FRITF :
(i) BTF=D—2BRETR-_FZ-_F+_A=1+—HBF=FATE: &
(v) BREZITEHRER -_STRAF+ A= THLEREMTEEIL -

I ERTRIEY 3.885 T 2 BEAERIRIE T HIMGFRITE -

0) —ZBEREAR T —F+—ATHEBERA=ZFRITE

@i 739|\:” ZEREAR-_ZEZ_F+—ATHBEFT=FRITHE
(i) R T=D—2BREAR_ZZ=F+—-ATHABF=FATTE : &
(V) BREZITERBRER _ZSF+—ATHOAEERRETRELL

TIEERTRIEY 2.34 7T 2 BRI RIE T FIMERITIE

() =op—2EREIR_ZET_F=-A-_+HBHT=FANTE:

(i) Bh=p—2EBREIR_ZET=F=A - +HBF=FRITE :
(i) B T=p—Z2BRETR _ZSZTNF=A -_+HBHA=ZFRITFE: &
(v) BREZITERRER_ZTLF=A+ N AL ERHTERILE -

TIEERTRIEY 1.43 7T 2 B R RIE T IMERITIE

() = —2BREIR_ZFZT=F+HA/\BEFT=FN1TE ;

@i ﬁ%—“ ZERETN_ZTNF+AN\B B =FRITE
(i) BT=p—2EBRENR_ZTRFLAN\BRF=FRITHE: &
(v) BIREZITERERER -_ZEZENFLA AL ERRTERIL

(o) HEHAEERR DB 2 HBREE

MEMAE_ZT_F+-_A=RERETZRTBEFAE LBRBBRMNNBRETS ([ EEHEKR
et &%%Jt [FEMEBERRFERA 2 BRETE ] 2DRER - LB U EEARRN-F
Z-F+-ARBAZERARSBBAEBAZFILE - MEXLEY - IBEETSBREFHEHEERR
FAE AR 2 BB ERT &I | REIBAHE o A - IR A SR B #) Bl M RTTRERBARE - 0 E—BRF

 SRMEE R M IR B IR R BB A RS ER AR Z AR (T8IZMR ) EHARRIE -+
ZENRGRE - BEM T EEMBIREA S AR - FEECRLBRIE—R  ZITEERER
B 1.59 T BRE ([FERBRE]) AIRE TOIGRITRE -

FBEMERRERAT . —TT= /TR EHRE
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) R-FTZFNF+ AT NBEEF=ZFAATERSZ =0 — ZBRE
(i) R-ZTZRF+—A-TNAAEF=FAATREERERS BB =0 " 2BIRE
(i) REZBERFE+—AZTNAEF =FARTREESRIEEEBRE &
(v) BERR 2 TERRER _ZZNF+ AT \BEXEHTERL -

RABEERTRBEN _ZT=F+_A=+—"HZ [MEEER L ARERAMBRE] X [#FE
WAEkE ] BB ARIER - ST

BREZE
R-ZEBE=
T6EE +tA—HB REBR REER REBEX R-BZ=HF

EEnE J|EEH B o3 B 17 38 %% +=-A=t+—RBRz&t
SRR 28.3.2000 10.38 415,000 — — 138,333 276,667

7.4.2001 2.34 180,000 — — — 180,000 456,667
SRR 28.3.2000 10.38 415,000 — — 138,333 276,667

7.4.2001 2.34 180,000 — — — 180,000 456,667
SRiREE  28.3.2000  10.38 755,000 — — 251,667 508,333

7.4.2001 2.34 350,000 — — — 350,000 853,333
fREEJR  28.3.2000 10.38 510,000 — — 170,000 340,000

7.4.2001 2.34 180,000 — — — 180,000 520,000
=ZE4E 28.3.2000  10.38 360,000 — — 120,000 240,000

7.4.2001 2.34 180,000 — — — 180,000 420,000

RAERBE 2 ABARBEE RITRARBEEN  R_FF=F+_A=T—"BL EAR &
(REHD) Frigm EEAKN] THENARREEN [HEFEBRARMERA2BEE] & [FE
MR B ArT

BRE"E
R-BE=F
TEE +tA—B REEA  RAEER RAEER R-BE=F

R A (BT) 2R & T FZ8 k% +T=ZA=t+—Bz#&&%
28.3.2000 10.380 2,320,000 - - 773,333 1,546,667
30.11.2000 3.885 687,500 - - - 687,500
7.4.2001 2.340 1,170,000 - - — 1,170,000
8.7.2002 1.430 750,000 - - - 750,000

29.11.2003 1.590 0 1,850,000 - — 1,850,000 6,004,167

HBEMERRERAT . —TT= /TNEHERE



R [TERE X LRERR ZEIE] & TR RBEE] AL NRBAER B ZEK
BYHEMAL  SEARE [ EHRR] 517.07 HRIEHHEE

©) [HEREKRE| 2EE

BiE [ EWRRA] £17.081F REZZZE=F+A=+—HitzNMEAREL 2 [FERERE]
ZEBE  FEWT

R-2B=F  R-2B=F

®=22=% +-H=+tnE +-A=t+-8

+—B=+hA THEREE  WREEE

BT B E B2 RN (B7T) (L)
RATEE 2 828 1,850,000 1,418,765 1,280,015

MEMRONZ [FEEBERE] REB 22— BIZZZ=F+—AZ+/\B) KT EREE
1.59 7T °

RRM\ AR — FRHREERE MRANT ZRRBEFE  R-TE=F+—A-+AAK
Hz [FERERE] RENRB 1,418,765 T

1. EEREAR 1 3.262% 0 R-—FT_FLAN\ARZNAFHINEES FIRHIAKIEE
E\ o
2. FHIRKIE D 47.83% 0 R ERBNE_TE_F+-—A-ThRE-_TT=F+
—AZ T N\BRRHENFRER -
3. FHIKE
() TEHIRB=X P 0% RTEM_ETE=FEHKREEX -

(i) TEEREERE  §F 0%  AFEEBLZ=FREERE-

4. Z [HERBRE] NRUARFHR O FREANT 2RRE
) ZIFHEBBEEINBRHANERREETERRERNR ST _Ft+—-A-TBE
ER=F+ AT N\BHRAZKEIREELN DR o
(i) Z[HBEBREIRNARHANENREEREEAHERBENBEFHIEREILE
BEERDA -

FBEMERRERAT . —TT= /TR EHRE
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32

RRMAR — SFRMMREERE RRANT ZRREEFE  R-TE=F+—A-+AAK
bz [FERERE] R-TT=_F+_-_A=1—HAEHSLE% 1,2800157T

1. EEEFR : 3.044%  R-FE=F+ A=+ HAXZNAFHINEES TN
RKEER. -
2. FEHKE : 45.56% @ RITERRNE _TET=F-A-HE_TT=F+_f=
T—BEHEHENFRER -
3. EHERE
() FEHIRRE X P 0% REEM_TT_FEHREX-
(i) FEHREBRE : §F0%  AHEHEBE=FREERX

4. Z [HERBERE] NRPARFHRSIFRRANT 2EBRRE
() ZIFEEBERE I RNERAANER MR EEREN T =F A B2 _TT=
FH_ A=+ BHRZRELRBEEND 5 JO
(i) ZIFEEBELREINARANERRBEEETEFERBENBE=FHNIEREXAIRE
BEERDH]

BRI BRI Y [ B EBAE 9 EF R MBI RE - R EMBEENZE TeEHNHR
A [T EBFBERERTE] PRI EE R -

*HIEE  fEhe — FRATEREERER ([ZEX])) OREFEETETERLRG BTN EmBEs ANEEPENSOEE - [ZER]
Dﬁmﬁﬁ@f&mf EAPRAEEN & RBHRENEETARTETIOREZBEMA T TR ZGE - HIETERR2HE
WHRES - HEHAEEEZEHERERNOTE -

(d) EMEZERABZBRETS

AATSHERMBATNEMESERAT 2 BAE 2 o ERMZFTBILIR - BRI BAREL &
BIADNTZAAAL - BIE L8] EAERTAIRE -

RIZZ=F+_A=+—8  RIE(EFLEYPEHERD) EXVEPTRE - BRALWE 2 EENMITHRAR
O A AR B AR R I At

HEBRTRHD
28 EHIN DR EH HitoiEzs By ZBEf
HSBC International Trustee Limited  1,070,254,447 772,601 8,000,000 1,079,027,048* 44.94

*MizE : bl HSBC International Trustee Limited #5578 #s B E R () 6 - H P 1,056,338,347 IRARI X [EERITBRH 2 #m | NE—
SR FERTIE R 2 BRI ERE -

HBEMERRERAT . —TT= /TNEHERE



REIA - BRIALFIREES - 1THHEE N E ERRAANR A R EMBEAR 2y KA DTAE T A 2 s
S WEH M AT 2 R SRERE (ErRMERG) 2 336 RA T HiFaEA -

REIR > ARRSEEAMNBAFSEBEXE R ARR 2 RAES -

EZREMARABNR _ZETOFHANBDREE ST HREAE X A(CTT_F : SREKA)
BTE_ZZ=FANACDEREREAM LR -
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A HEEE185%% 18 Farm Road, Ho Man Tin

EEIHEE  Park Island, Ma Wan
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HPYEREEILEE BeneVille,Tuen Mun

NBEVEENHEPY  The Victory Arch, Kowloon Station

EE EEHBREENERREHRSBETRY £ EENERREEIH  ZOREEEREN
TS & URAMENEEFBRRRER - BAHENETEEEYWEEIETHYOHO Town F—
B BERPL - BERESERE=MRRDVETHEHE—H - RRNEARENTEEEEHES
FEHEMBELM - BSEREEE= - AXHEREE 185K N EAEr

EERFEANBERENFAS  BRTHBEMNESE-PRALELGZRMBESERED -
BEEREmh OB N NTN\E  CREBHNHER  TERNBREFNEE  AEAEEMARPEZE
MRZE BEABUUBNBSEER  AHRFHERSHEELA -

he Group is committed to offering prime developments and service.The Group will take advantage of
Tits premium brand in the marketing and sales of new projects to enhance development margins and
shareholder returns. Major developments sold during the period under review include YOHO Town Phase |
in Yuen Long, Park Central and Ocean Shores Phase 3 in Tseung Kwan O and The Pacifica Phase | in Cheung
ShaWan. Important new residential projects to be offered for pre-sale in the next nine months include BeneVille
in Tuen Mun, Park Island Phase 3 on MaWan, 18 Farm Road in Ho Man Tin and The Victory Arch at Kowloon
Station.

The Group aims to maintain an optimal mix in its high-quality investment property portfolio. New landmark
investment properties under development will further lift asset quality and potential growth in rents.The 88-
storey Two IFC is Hong Kong’s newest landmark and the most prestigious office address for elite companies.

The project’s prime location and premium quality are expected to boost occupany in the coming year.
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| am pleased to present my interim report to the shareholders.

The Group’s unaudited profit after tax and minority interests for the six months ended 31st December
2003 was HKS$2,840 million, a decrease of 22 per cent compared with HK$3,663 million for the same
period last year. The decline in earnings was due mainly to project timing, which resulted in fewer
residential developments being completed during the period under review. Residential completions
are expected to be much higher in the second half than the first half of the financial year. Earnings
per share were HKS1.18, representing a 23 per cent decline compared with HKS$1.53 for the
corresponding period last year. Last year’s figures for profit and earnings per share have been
adjusted for deferred taxation.

The Directors have declared an interim dividend of HK$0.60 per share, the same as the dividend paid
for the corresponding period last year. The dividend will be payable on éth April 2004, to shareholders
whose names appear on the Register of Members of the Company on 6th April 2004.

The Group sold and pre-sold HK$6,965 million worth of properties in attributable terms during the
period under review, compared with HK$8,187 million for the same period in the previous year. Major
conftributors to property sales during the period included YOHO Town Phase 1 in Yuen Long, Park
Cenftral and Ocean Shores Phase 3 in Tseung Kwan O, and The Pacifica Phase 1 in Cheung Sha Wan.
With improved market sentiment, the Group has recorded property sales of more than HK$3,800 million
since the beginning of 2004.

Property sales turnover for the six months ended 31st December 2003, as recorded in the accounts,
was HK$3,019 million, compared with HK$8,889 million in the corresponding period last year. Due to
the timing of the issuance of occupation permits, the Group only completed two developments with
an attributable gross floor area of 0.8 million square feet during the period under review:

Group’s Attributable

Project Location Usage Interest  Gross Floor Area

%) (square feet)

Liberté 833 Lai Chi Kok Road Residential/ 35.44 562,000
Cheung Sha Wan Shopping centre

Ocean Shores Phase 3B 88 O King Road Residential 49 284,000

Tseung Kwan O
Total 846,000

Over 95 per cent of the residential properties completed during the first half of the current financial
year have been sold.
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In February 2004, the Group bought 50 per cent of a residential development at KIL 11076 in Hunghom,
with 793,000 square feet of attributable gross floor area, from a previous member of the development
consortium. The Group also added a hotel site in Ting Kau to its land bank since last July, with a gross
floor area of 310,000 square feet. The project will be held as a long-term investment.

The Group currently owns a land bank of 45.5 million square feet in Hong Kong, consisting of 20.5
million square feet of completed investment properties and 25 million square feet of properties under
development. The Group also holds over 21 million square feet of agricultural land in terms of site
area. Most of these sites are located along existing or future railway lines in the New Territories and
the majority are at an advanced stage of land use conversion, mainly to residential use.

The residential property market has made a significant recovery since July last year, due mainly to
better confidence and an economic recovery amid the Central Government’s positive measures and
local government efforts. Contfinued buoyancy in equity prices also conftributed to market
momentum, particularly in the luxury property sector. The profile of homebuyers is now more diverse
with the majority being genuine end-users, including more up-graders.

The resumption of land sales through the Application List system and comprehensive, market-driven
housing and land policies should help strengthen homebuyers’ confidence and sustain the current
market recovery.

With the improving operating environment, the Group has taken steps to leverage its premium brand
in the marketing and sales of new projects and enhance development profit margins further. In
addition to reinforcing its corporate brand, the Group has implemented various initiatives to establish
unique identities for individual projects.

The Group always monitors changing customer preferences closely, in relation to flat size, layout,
design, finishes and quality. It will continue making a wide range of flat sizes available to homebuyers,
and future developments will have a greater number of larger, high-end units.
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The breakdown of property completions in the first half and expected completions in the second half
of the financial year is as follows:

Shopping
Residential Centre Total
Aftributable gross floor area (million square feet)

First Half Year

For Sale 0.8 0 0.8
For Investment 0 ** o
Subtotal 0.8 * 0.8

Second Half Year

For Sale 2.5 0 2.5
For Investment 0 0.1 0.1
Subtotal 2.5 0.1 2.6
Full Year Total 3.3 0.1 3.4

** less than 0.1 million square feet

Gross rental income for the period under review amounted to HKS$2,489 million. Including its share in
joint venture projects of HK$238 million, the Group's total gross rental income was HKS$2,727 million, a
slight three per cent decline from last year. Overall occupancy of the rental portfolio remained at
about 92 per cent.

There has been an impressive recovery in retail sales as a result of the Individual Visit Scheme for
Mainlanders and greater domestic consumer confidence. The Group’s shopping centres, especially
those in popular tourist districts and along the railway lines, have seen an upsurge in consumer
spending. Tenants’ business turnover is improving and higher rents for new leases and renewals should
help the Group’s overall rental income.

The Group always works to keep its shopping centres attractive and build long-term relationships with
tenants. It will continue to organize mall promotions to attract traffic and business, as well as adjust
tenant and frade mixes regularly to take advantage of opportunities arising from the influx of
Mainland visitors. The Group will maintain its policy of constantly renovating its shopping centres.

Office leasing has shown signs of improvement, spurred by demand from companies up-grading their
premises and others establishing a new presence in Hong Kong. Rents in grade-A office
developments like IFC have increased from levels a year ago. The capital value of offices has also
risen considerably as economic recovery and improved market senfiment attract more investment.
New office supply in coming years will be limited, and more business opportunities as a result of the
Closer Economic Partnership Agreement will ensure contfinuous demand for high-quality office space.
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IFC is redefining Central and shifting the focus of the business district to the waterfront. The 88-storey
Two IFC is Hong Kong’s newest landmark and the most prestigious office address for elite companies.
IFC Mall is the new nexus of leisure and entertainment in Central with a diverse mix of branded
retailers, while abundant parking and extensive transport links provide unparallel accessibility and
convenience to shoppers. Current commitments put IFC Mall at 80 per cent occupancy and office
space in Two IFC at 70 per cent. The project’s prime location and premium quality are expected to
boost occupancy in the coming year.

Kowloon Station Development Packages 5, 6 & 7 will include residential, office, retail and hotel
facilities in a future commercial and cultural centre of Hong Kong. The development above the
Airport Expressway Kowloon Station will incorporate the latest technology and finest design, including
an ultra-modern tower that will be a new landmark on the territory’s skyline. The Victory Arch in
Package 3 of the development will have one million square feet of residential accommodation, set to
go on sale in the third quarter of this year.

The APM shopping mall in Millennium City Phase 5 will be the Group's retail flagship in East Kowloon,
with 600,000 square feet of space to be completed in the second half of 2004. The mall will offer a
brand new shopping and leisure experience. Phase 5 of Millennium City is the latest stage of East
Kowloon’s transformation into a prime commercial hub. It comprises about 700,000 square feet of
offices developed for rental. The Group later sold part of the office units to a major local bank for its
own use, while the remainder will be retained as a long-term investment.

The Group aims to maintain an optimal mix in its high-quality investment property portfolio. New
landmark investment properties under development will further lift asset quality and potential growth
in rents.

SmarTone

SmarTone delivered a solid performance in the six months ended 31st December 2003 with a year-on-
year five per cent increase in net profit to HKS235 million. The higher profit was mainly due to a
recovery in roaming revenue, increased use of multimedia services and a contfinuing focus on
enhancing operational effectiveness and efficiency.

SmarTone has made good progress in strengthening its brand and extending its leadership in service
quality, laying a robust foundation for establishing a sustainable competitive advantage. Its 3G
network is being rolled out and will be put into commercial service in the second half of 2004. With
SmarTone’s strong management feam, sound business strategy and solid financial position, the Group
is confident in its growth prospects and is committed to holding SmarTone as a long-term investment,
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SUNeVision

SUNeVision remained profitable in the period under review. As the general economic environment
improves, SUNeVision will continue to look for growth opportunities and work for better performance,
striving to achieve full-year profitability. With approximately HK$1,200 million in cash and interest-
bearing securities on hand, SUNeVision’s financial position remains strong. The company intends to
use its financial strength to seek investment opportunities that allow it to grow from its existing core
operations.

Kowloon Motor Bus

Kowloon Motor Bus (KMB) saw a decline in both fare revenue and patronage for the first half of 2003,
mainly due to the impact of SARS and the opening of the MTR’s Tseung Kwan O extension. The
company undertook several initiatives fo mitigate the situation, such as infroducing new routes and
more air-conditioned buses, optimizing service frequency and staging more promaotions.

KMB is committed to retaining its leading position as a provider of efficient, reliable and quality bus
service, protecting the environment by using the latest technology. Ifs investments in bus and other
tfransportation businesses on the Mainland are performing steadily. KMB will continue to look for
growth opportunities in its core transportation business, in both Hong Kong and China. KMB's listed
subsidiary, RoadShow, retains its leading position in onboard media sales in the territory and on the
Mainland.

Ofther Infrastructure Business
The Wilson Group achieved satisfactory performance as a result of a recovery in the local economy,

while Route 3 (Country Park Section) recorded stable traffic volume during the period.

The Airport Freight Forwarding Centre has already attained profitability, while the River Trade Terminal
is operating smoothly and throughput is growing. Construction of the Group’s two berths at Container
Terminal 9 is proceeding and completion is approaching. The swap of berths is expected to take
place in mid 2004.

All these infrastructure projects are in Hong Kong and are expected to generate steady cashflows
and returns over the long ferm.
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The Group’s three hotels performed well, achieving an average occupancy rate of about 90 per cent
during the period. Tourism in Hong Kong has recovered sharply since the third quarter of 2003, due to
the Individual Visit Scheme and a weaker US dollar. These factors, fogether with new fourist attractions
to be completed in the coming years, should further boost incoming visitor numbers.

The Group’s existing hotel operations and the six-star hotels under development above Hong Kong
and Kowloon stations are well positioned to capitalize on future tourism prospects. The Four Seasons
Hotel and Four Seasons Place at IFC will contain 1,000 guest rooms and luxury suites featuring
comprehensive, personalized service. The facility will open for business in early 2005.

With continued growth in the vibrant Mainland economy, the Group’s businesses there performed
satisfactorily during the period under review.

The Group’s new project in Shanghai’s Lujiazui finance and trade zone will be an integrated 4.5 million
square-foot development, in terms of gross floor areq, with top-quality office space, a hotel, serviced
apartments and a shopping centre. The Group will take over the site by mid 2004,

Shanghai Central Plaza did well, achieving over 96 per cent occupancy, and the pre-sale of Arcadia
Shanghai Phase 2 was encouraging with virtually all units sold. Renovations to Sun Dong An Plaza in
Beijing are being planned, tfo capitalize on opportunities associated with the 2008 Olympic Games.

The Group consistently follows prudent financial management policies, maintaining high liquidity and
low gearing. Solid cashflows from rental income and property sales put the Group’s net debt to
shareholders’ funds ratio at 11.7 per cent as of 31st December 2003.

Moody’s has upgraded the Group’s credit rating to ‘A2 with a positive outlook, the highest rating for a
Hong Kong property company. This reflects both the recent recovery of the residential market and the
Group’s financial strength and conservative policies.

In March 2004, the Group closed a benchmarking deal for a HK$5,500 million dual-tranche, fully-
revolving syndicated facility for tenors of five and seven years at competitive financing costs. The
proceeds will be used to refinance short-term debts and for general working capital. The Group will
continue to lengthen its debt maturity profile and procure adequate stand-by facilities through
various funding sources.

The Group has substantial committed undrawn facilities on standby for future business expansion. All
of its credit facilities are unsecured. It has not made any speculative arrangements on derivatives and
its exposure to foreign exchange risk is minimal, as almost all of its financing is denominated in Hong
Kong dollars. The Group will take advantage of low interest rates and ample liquidity in the market to
seek opportunities for longer-term financing at competitive rates, as and when appropriate.
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Meeting market demand for quality homes with hygienic environments is a top priority for the Group.
It is committed to offering the finest property designs and layouts, backed by first-class management
service. The Group promotes environmental awareness among the residents of the properties it
manages and incorporates eco-friendly features in new developments.,

The Group is constantly setting new standards in property management and offering residents
premium service to satisfy all their needs. Its member property management subsidiaries Hong Yip
and Kai Shing have won numerous accolades for environmental initiatives and first-class service.

The SHKP Club facilitates two-way communication with the market and gives the Group a better
understanding of customers’ needs. The Club now has more than 180,000 members. It is always
offering members new benefits and services, as well as diverse activities and property-related offers,
to build customer loyalty.

The Group currently has about 20,000 employees. It believes that high-quality personnel are one of its
greatest assets, so it makes upgrading staff skills and enhancing its strong management team a
priority. The Group is also constantly looking for talented new staff and providing comprehensive
fraining, to sustain its long-term competitiveness.

High standards of corporate governance in all aspects of business are an integral part of the Group’s
determination to maximize shareholder returns. This commitment includes maintaining effective
accountability mechanisms through well-developed reporting systems and internal controls, as well as
prompt disclosure of information to investors to ensure full fransparency.

The Group’s ongoing efforts and achievements in corporate governance have won widespread
recognition and awards from noted international sources. In 2003, Euromoney magazine named the
Group Hong Kong's Best Property Developer for corporate governance, and for the third year in a row,
number one among Asia’s Best Property Companies.

Better global economic prospects, China’s continued economic buoyancy, a weaker US dollar and
ample liquidity suggest that the Hong Kong economy will gain momentum in 2004. The Individual Visit
Scheme and CEPA will confinue to boost local economic growth.

Homebuyers should gain greater confidence as the job market improves and deflationary pressures
gradually ease. The price of mass residential developments is still attractive and affordable, currently
at 1992 levels and 60 per cent below the peak of 1997. These factors, together with record low
mortgage interest and the fact that it is more economical for people to buy than to rent, mean that
demand for residential property should remain firm.
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New supply of residential property is expected to decline in the coming years and increasing demand
suggests that residential property prices should rise over the medium term. The Group will be
responsive to these trends and aim to enhance development profit margins and returns to
shareholders. It will make use of its financial strength and take advantage of current market
conditions to replenish its residential land bank through various means. The Group is actively
negoftiating with the government on land premium for converting certain agricultural land to
residential use.

The Group’s rental portfolio is expected to show steady performance in the coming months with more
up-side potential in retail rents. Recurrent income, generated primarily by the Group’s rental portfolio,
should improve over time as new investment properties come on stream. Efforts to create value and
make the rental portfolio more attractive are also expected to show results. The Group will consider
selling some non-core rental properties to enhance asset returns as and when appropriate.

Remarkable economic growth and a steady inflow of overseas capital mean that new business and
investment opportunities will keep emerging on the Mainland. The Group will continue to take
advantage of these opportunities by investing selectively in major cities such as Beijing, Shanghai,
Guangzhou and Shenzhen.

The Group has been part of Hong Kong for over 30 years, and throughout that time it kept its faith in
the territory. The recent economic downturn has made the last few years difficult for Hong Kong, but
the Group always remains confident in the long-term future. With signs of an economic recovery, the
Group is moving forward with renewed vigor, striving fo lift the quality of ifs products and services to
new heights for the people of Hong Kong.

The Group will continue to launch new residential projects for pre-sale. The major ones in the next
nine months include BeneVille in Tuen Mun, Park Island Phase 3 on Ma Wan, 18 Farm Road in Ho Man
Tin and The Victory Arch at Kowloon Station. Proceeds from these pre-sales and solid rental income
will further enhance the Group’s financial position.

Over 80 per cent of the residential units scheduled for completion in the current financial year have
been pre-sold. The Group will complete more residential projects in the second half of the current
financial year and expects to record a much higher contribution from property sales than in the first
half. Barring unforeseen circumstances, the Group’s results for the year will be satisfactory.

Finally, | would like to take this opportunity to express my gratitude to my fellow directors for their
guidance, and to all the staff for their dedication and hard work.

Kwok Ping-sheung, Walter
Chairman & Chief Executive

Hong Kong. 11th March 2004
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For the six months ended 31st December 2003 (Expressed in millions of Hong Kong dollars)

(Unaudited)
Six months ended
31st December

Note 2003 2002
(Restated)
Turnover 2(a) 8,703 13,574
Cost of sales and operating expenses (5,076) (9.205)
Gross profit 3,627 4,369
Other revenue 379 538
Selling and marketing expenses (328) (352)
Administrative expenses (516) (448)
Profit from operations 2(a) 3,162 3,622
Finance cost (106) (189)
Finance income 24 64
Net finance cost 8 82) (125)
Profit on disposal of long-term investments 4 39 321
Share of profits less losses of associates 153 380
Share of profits less losses of
jointly controlled entities 203 92
2(b) 356 472
Profit before taxation 5 3,475 4,290
Taxation 6 491) (633)
Profit after taxation 2,984 3,657
Minority interests (144) 6
Profit attributable to shareholders 2,840 3,663
Proposed interim dividend 1,441 1,441
(Expressed in Hong Kong dollars)
Earnings per share 7 $1.18 $1.53
Dividend per share $0.60 $0.60
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As at 31st December 2003 (Expressed in millions of Hong Kong dollars)

Non-current assets

Fixed assets

Associates

Jointly controlled entities
Long-term investments
Loans receivable

Land pending development

Current assets

Stocks

Trade and other receivables
Short-term investments

Bank balances and deposits

Current liabilities

Bank and other borrowings

Trade and other payables

Deposits received on sale of properties
Taxation

Net current assets

Total assets less current liabilities

Non-current liabilities
Bank and other borrowings
Deferred tax liabilities

Minority interests
NET ASSETS

CAPITAL AND RESERVES
Share capital

Share premium and reserves
Proposed interim dividend
Proposed final dividend

SHAREHOLDERS’ FUNDS
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Note

10

11

12

(Unaudited) (Restated)
31st December 30th June
2003 2003
86,604 86,322
2,990 3,107
17,616 19,513
7,642 4,970
1,708 1,746
11,303 11,661
127,863 127,319
20,242 20,273
3,278 3,241
1,322 852
7,898 8,891
32,740 33,257
(1,878) (934)
(8,082) (8.066)
(2,778) (1,899
(2,610) (2,903)
(15,348) (13,802)
17,392 19,455
145,255 146,774
(20,218) (21,193)
(1,006) 914)
(21,224) (22,107)
(2,925) 4,016)
121,106 120,651
1,201 1,201
118,464 117,049
1,441 .
- 2,401
121,106 120,651




For the six months ended 31st December 2003 (Expressed in millions of Hong Kong dollars)

(Unaudited)
Six months ended
31st December

Net cash from operating activities

Net cash used in investing activities

Net cash used in financing activities

- net repayment of bank and other borrowings
- dividends paid to shareholders

- dividends paid to minority shareholders

- others

Decrease in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Analysis of the balances of cash and cash equivalents
at end of period
Bank deposits
Bank balances and cash
Bank overdrafts

Less: pledged bank deposits

2003 2002
4,110 9,801
(1,275) (2,139)

(57) (5,078)
(2,401) (3,842)
(1,082) -

(257) (246)
(3,797) (9,166)

(962) (1,504)
8,447 8,230
7,485 6,726
7,557 6,604

341 197

(78) (75)
7,820 6,726

(335) -

7,485 6,726
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For the six months ended 31st December 2003 (Expressed in millions of Hong Kong dollars)

(Unaudited)
Six months ended
31st December

2003 2002
(Restated)
Total equity at beginning of period
- as originally stated 121,721 128,598
- change in accounting policy for deferred tax (Notes 1 and 6)
- retained profits (1,002) (788)
- property revaluation reserves (68) 56)
(1,070) (844)
- Qs restated 120,651 127,754
Net losses not recognized in the consolidated
profit and loss account
- deferred tax charged to property revaluation reserves 3) ®
Profit attributable to shareholders for the period 2,840 3,663
Realized deficit/(surplus) on disposal of investment
properties held by subsidiaries fransferred to
profit and loss account 19 an
Realized surplus on disposal of investment properties
held by jointly confrolled entities transferred to
profit and loss account - (305)
Final dividend paid (2,401) (2,401)
Special cash dividend paid - (1,440)
Total equity at end of period 121,106 127,256
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(Expressed in millions of Hong Kong dollars)

The condensed interim financial statements have been prepared in accordance with the Statement
of Standard Accounting Practice ("SSAP”) 25 “Interim Financial Reporting” issued by the Hong Kong
Society of Accountants and the disclosure requirements set out in Appendix 16 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited. The accounting policies adopted
are consistent with those set out in the annual financial statements for the year ended 30th June 2003,
except for the change in accounting policy as described below.

In prior years, deferred tax liabilities were provided using the liability method in respect of the taxation
effect arising from all material fiming differences between the accounting and tax tfreatment of income
and expenditure, which were expected with reasonable probability to crystallize in the foreseeable
future. Deferred tax assets were not recognized unless their realization was assured beyond reasonable
doubt.

With effect from 1st July 2003, the Group has adopted the revised SSAP 12 *Income Taxes” to account
for deferred tax. In accordance with the revised SSAP 12, deferred tax liabilities are provided in full,
using the liability method, on all temporary differences between the carrying amount of assets and
liabilities in the balance sheet and their tax bases used in the computation of taxable profits, while
deferred tax assets are recognized to the extent that it is probable that the future taxable profits will be
available against which the deductible temporary differences and unused tax losses can be utilized.
The adoption of the revised SSAP 12 represents a change in accounting policy, which has been applied
refrospectively and the comparative figures have been restated accordingly. In adjusting prior year
figures, the opening retained profits and property revaluation reserves as at Tst July 2003 have been
reduced by HKS$1,002 million and HK$68 million (2002: HK$788 million and HK$56 million) respectively
which represented the unprovided net deferred tax liabilities for subsidiaries, jointly controlled and
associated companies. In addition, this change in accounting policy has resulted in a decrease of
HK$87 million and HKS77 million in the Group’s profit attributable to shareholders for the six months
ended 31st December 2003 and 31st December 2002 respectively. The effect of this change in accounting
policy on the various other balance sheet items as at 30th June 2003 is set out in Note 6.

The condensed interim financial statements are unaudited, but have been reviewed by the Audit
Committee.
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(Expressed in millions of Hong Kong dollars)

The Group's turnover and contribution to profit from operations before finance cost by business segments
are analysed as follows:

Profit from Operations

Turnover before Finance Cost
Six months ended Six months ended
31st December 31st December
2003 2002 2003 2002
Property
Property sales 3,019 8,889 534 1,477
Rental income 2,489 2,601 1,852 1,959
5,508 11,490 2,386 3,436
Hotel operation 301 302 115 111
Telecommunications 1,549 - 243 -
Other businesses 1,345 1,782 288 270
8,703 13,574 3,032 3,817
Other revenue 379 58
Unallocated administrative expenses (249) (248)
Profit from operations 3,162 3,622

Telecommunications represent revenue and profits derived from the provision of mobile
telecommunications and related services by SmarTone Telecommunications Holdings Limited which
became the Group’s subsidiary in January 2003 and the result before then was included in the Group’s
share of profits of associates.

Other businesses comprise revenue and profit derived from other activities including property
management, car parking and transport infrastructure management, logistics business, construction,
financial services, internet infrastructure and enabling services.

Ofther revenue includes mainly investment income from bonds and other investments.

Less than ten per cent of the operations of the Group in ferms of furnover and operating results were
carried on outside Hong Kong.
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(Expressed in millions of Hong Kong dollars)

The Group'’s share of profits less losses of associates and jointly controlled entities by business segments

is analysed as follows:

Property
Property sales
Rental income

Telecommunications
Other businesses

Profit from operations
Finance cost

Profit before taxation

Property
Property sales
Rental income

Hotel operation
Telecommunications
Other businesses
Other revenue
Unallocated administrative expenses
Net finance cost - Group
- Associates and jointly controlled entities
Profit on disposal of long-term investments

Profit before taxation

Share of Profits

less Losses before Taxation

Six months ended
31st December

2003 2002
51 8
123 146
174 184
- 69
276 385
450 608
(94) (136)
356 472
Attributable Profit
Six months ended
31st December
2003 2002
585 1,485
1,975 2,105
2,560 3,590
115 111
243 69
564 655
379 58
(249) (248)
(82) (125)
(94) (136)
39 321
3,475 4,290
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(Expressed in millions of Hong Kong dollars)

Interest expenses on
Bank loans and overdrafts
Other loans wholly repayable within five years
Other loans not wholly repayable within five years

Less : Portion capitalized

Interest income on bank deposits

Profit on disposal of interests in jointly controlled entities
Profit on disposal of long-term investments

Profit before taxation is arrived at

after charging/(crediting):
Cost of properties sold
Depreciation
Dividend income from listed and unlisted investments
Interest income from listed and unlisted debt securities
Net realized and unrealized holding gains/losses on

marketable securities
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Six months ended
31st December

2003 2002
117 221
37 62
17 29
171 312
(65) (123)
106 189
(24) 64
82 125

Six months ended
31st December

2003 2002
- 303

39 18
39 321

Six months ended
31st December

2003 2002
2,348 6,974
303 17
(34) 4)
(192) (108)
92) 47



(Expressed in millions of Hong Kong dollars)

Six months ended
31st December

2003 2002
Company and subsidiaries
Hong Kong profits tax 327 512
Deferred taxation 86 58
1413 570
Share of taxation
Associates 43 4]
Jointly controlled entities 35 22
491 633

Hong Kong profits tax is provided at the rate of 17.5 per cent (2002: 17.5 per cent) based on the estimated
assessable profits for the period.

The change in accounting policy in accordance with revised SSAP 12 “Income Taxes” has been applied
refrospectively and the comparatives have been restated. The adjustments to the balance sheet at
30th June 2003 are as follows:

Decrease in associates (194)
Decrease in jointly controlled entities )
Increase in deferred tax liabilities 914)
Decrease in minority interests 47
Decrease in reserves (1,070)

The calculation of earnings per share is based on HK$2,840 million (2002: HK$3,663 million) being profit
attributable to shareholders and on 2,401 million shares (2002: 2,401 million shares) in issue during the
period.

No diluted earnings per share is presented for the six months ended 31st December 2003 and 2002 as

the exercises of all the share options outstanding during the periods have no dilutive effect on the
earnings per share.

During the period, additions to fixed assets amounted to HKS717 million and net book value of fixed
assets disposed amounted to HK$132 million.
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(Expressed in millions of Hong Kong dollars)

31st December 30th June

2003 2003

Listed held-to-maturity debt securities, overseas 4,849 3,157
Listed held-to-maturity debt securities, Hong Kong 96 -
Unlisted held-to-maturity debt securities 1,246 950
Listed equity securities, overseas 158 156
Listed equity securities, Hong Kong 785 306
Unlisted equity securities 475 VS
7,609 4,942

Amounts due from investee companies 41 4]
Amounts due to investee companies 8) 13)
7,642 4,970

Market value

Listed overseas 5,518 3,843
Listed in Hong Kong 868 277
6,386 4,120

Consideration in respect of sold properties are payable by the purchasers pursuant to the terms of the
sale and purchase agreements. Monthly rent in respect of leased properties are payable in advance
by the tfenants. Other frade debtors settle their accounts according fo the payment terms as stated in
confracts.

Included in trade and other receivables are trade debtors of HKS1,202 million (30th June 2003: HKS1,485

million), of which 69 per cent aged less than 60 days, six per cent between 61 to 90 days and 25 per
cent more than 90 days (30th June 2003: 85 per cent, five per cent and ten per cent respectively).

Included in tfrade and other payables are trade creditors of HKS714 million (30th June 2003: HK$652
million), of which 57 per cent aged less than 60 days, six per cent between 61 to 90 days and 37 per
cent more than 90 days (30th June 2003: 40 per cent, six per cent and 54 per cent respectively).

There were no movements in the share capital of the Company during the period under review.
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(Expressed in millions of Hong Kong dollars)

The following is a summary of significant transactions during the period between the Group and related
parties, which were carried out at similar terms to other customers or suppliers and at market prices:

Associates
Six months ended
31st December

Jointly controlled entities
Six months ended
31st December

2003
Interest income 3
Rental income 2

Rental Expenses -
Other revenue from

services rendered 19
Purchase of goods and services -

2002 2003 2002
12 33 91
33 1 1

- 7 -
20 163 600
= 89 275

The Group had contfingent liabilities and commitments, so far as not provided for in the consolidated

financial statements, as follows :

(a) Capital commitments in respect of fixed assets
Contracted but not provided for
Authorized but not contracted for

(b) Capital commitments in respect of investments
Contracted but not provided for

(c) Group’s share of capital commitments of
joint ventures:
Contracted but not provided for
Authorized but not contracted for

31st December 30th June
2003 2003

974 1,426

17 437

144 152

1,006 1,097

278 312

(d) Guarantees given to banks and financial institutions for the borrowings of jointly controlled entities
of HK$3,652 million (30th June 2003: HK$3,819 million) and other guarantees of HK$152 million (30th

June 2003; HK$202 million).
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(Expressed in millions of Hong Kong dollars)

Details of the Group’s outstanding inferest rate swaps (fo swap into floating rate debt) and currency
swaps (to hedge principal repayment of USD debt) at balance sheet date are as follows :

Notional
Principal Amount
31st December 30th June
2003 2003
Interest rate swaps
- Less than 1 year 1,100 600
- 11to 5 years 1,250 1,650
- After 5 years 400 800
2,750 3,050
Currency swaps
- After & years 234 234
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(@)

(©)

©

(d)

e)

The Group'’s financial position remains strong with a low debt leverage and high inferest cover. For the
period under review, profit from operations covered 21.5 times the net inferest expenses including those
capitalized compared to 14.6 fimes for the same period last year. Based on shareholders’ funds of
HK$121,106 million and net debt of HKS$14,198 million at 31st December 2003, gearing ratio was 11.7%
compared to 11% at 30th June 2003.

The Group’s gross borrowings fotalled HK$22,096 million, all of which are unsecured, with a maturity
profile set out as below ;

31st December 30th June
2003 2003
HK$ Million HK$ Million

Repayable :
Within one year 1,878 934
After one year but within two years 3,620 1,745
After two years but within five years 6,864 6,914
After five years 9,734 12,534
Gross borrowings 22,096 22,127
Cash and bank deposits 7,898 8,891
Net debt 14,198 13,236

The group has no significant exposure to foreign exchange risk given its large asset base and operational
cash flow primarily denominated in Hong Kong dollars.

The majority of Group’s borrowings are subject to floating interest rates. The Group has always closely
monitored this exposure and when appropriate, will apply interest swaps to hedge the risk.

As at 31st December 2003, the Group had outstanding interest rate swaps (to swap into floating rate
debt) in the aggregate amount of HK$2,750 million and currency swaps (to hedge principal repayment
of USD debt) in the amount of HK$234 million.

As at 31st December 2003, certain bank deposits of the Group’s subsidiary, SmarTone Telecommunications
Holdings Limited, with aggregate amount of HK$335 million were pledged for securing performance bonds
related to 3G licence and some other guarantees issued by banks.

As at 31st December 2003, the Group had contingent liabilities in respect of guarantees for bank borrowings
of joint venture companies and other guarantees in the aggregate amount of HK$3,804 million (30th June
2003 : HK$4,021 million).
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As at 31 December 2003, the inferests and short positions of directors and chief executive in shares and, in
respect of equity derivatives, underlying shares and debentures of the Company and its Associated
Corporations as required to be disclosed under Part XV of the Securities and Futures Ordinance (the “SFO”)
were as follows:

Discretionary Child Equity
trust founder under derivatives % of
Beneficial & trust 18 or (share shares
Name of Director owner beneficiary  spouse Corporate option) Total in issue
Kwok Ping-sheung, Walter - 1,078,322,522! - - 75,000 1,078,397,522 44.91
Lee Shau-kee 486,340 - - 343,000 - 829,340 0.03
Kwok Ping-kwong, Thomas 1,901,281 1,076,372,214" 304,065 - 75,000 1,078,652,560 44.92
Kwok Ping-luen, Raymond - 1,079,515,895! - - 75,000 1,079.590,895 44.96
Kwan Cheuk-yin, William 200,000 - - - - 200,000 0
Lo Chiu-chun, Clement 137,273 - 62,117 - - 199,390 0
Law King-wan 20,000 - 70,267 - - 90,267 0
Chan Kai-ming 41,186 - - - 75,000 116,186 0
Chan Kui-yuen, Thomas - - 66,000 126,500 225,000 417,500 0.01
Kwong Chun 702,722 - 339,358 - 75,000 1,117,080 0.04
Wong Yick-kam, Michael 70,904 - - - 225,000 295,904 0.01
Wong Chik-wing, Mike 120,999 - - - 225,000 345,999 0.01
Woo Ka Biu, Jackson - - 1,000 - - 1,000 0

(Alternate Director to Woo Po-shing)

Notes: 1. Of these shares in the Company, Messrs. Walter Kwok Ping-sheung, Thomas Kwok Ping-kwong and Raymond Kwok Ping-
luen were deemed fo be interested in 1,056,338,347 shares, which represented the same interests and were therefore
duplicated amongst these three directors for the purpose of the SFO.

2. DrlLee Shau-kee was deemed fo be interested in the 343,000 shares held through Superfun Enterprises Limited (“Superfun”).
This corporation was wholly-owned by The Hong Kong and China Gas Company Limited which was 36.72% held by
Henderson Investment Limited of which 73.48% was held by Kingslee S.A., a wholly-owned subsidiary of Henderson Land
Development Company Limited. Henderson Land Development Company Limited was 61.87% held by Henderson
Development Limited (“Henderson Development”). Hopkins (Cayman) Limited (“Hopkins”) as frustee of a unit trust (the
“Unit Trust”) owned all the issued ordinary shares of Henderson Development, Rimmer (Cayman) Limited (*Rimmer”)
and Riddick (Cayman) Limited (“Riddick”) as trustees of respective discretionary trusts, held units in the Unit Trust. The
entire issued share capital of Hopkin, Rimmer and Riddick were owned by Dr Lee Shau-kee. He was taken to be interested
in these 343,000 shares held by Superfun by virtue of the SFO.

Discretionary Equity
trust founder derivatives % of
Beneficial & trust (share shares
Name of Director owner beneficiary option) Total in issue
Kwok Ping-sheung, Walter - 1,070,000* 456,667 1,526,667 0.07
Kwok Ping-kwong, Thomas - 1,070,000* 456,667 1,526,667 0.07
Kwok Ping-luen, Raymond - 1,742,500* 853,333 2,595,833 0.12
Kwan Cheuk-yin, William 884 - - 884 0
Chan Kai-ming 115,000 - - 115,000 0
Chan Kui-yuen, Thomas - - 520,000 520,000 0.02
Kwong Chun 300,000 - - 300,000 0.01
Wong Yick-kam, Michael 100,000 - 420,000 520,000 0.02
Wong Chik-wing, Mike 109,000 - - 109,000 0
Note:

* Of these shares in the Company, Messrs. Walter Kwok Ping-sheung, Thomas Kwok Ping-kwong and Raymond Kwok Ping-luen
were deemed to be interested in 1,070,000 shares, which represented the same interests and were therefore duplicated
58 amongst these three directors for the purpose of the SFO.
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(a) SmarTone Telecommunications Holdings Limited:

(b)

©

Name of Director

Interests as discretionary
trust founder &
trust beneficiary

% of shares
in issue

Kwok Ping-luen, Raymond

1,783,267 0.30

The Kowloon Motor Bus Holdings Limited:

% of shares

Name of Director Beneficial owner in issue
Kwok Ping-sheung, Walter 61,622 0.01
Kwok Ping-luen, Raymond 393,350 0.09
Chung Sze-yuen 18,821 0

Each of Messrs. Walter Kwok Ping-sheung, Thomas Kwok Ping-kwong and Raymond Kwok Ping-
luen had the following interests in shares of the following Associated Corporations:

Attributable Attributable Actual

holding % of shares in holding Actual %
Name of Beneficial through issue through through interests in
Associated Corporation owner corporation corporation corporation issued shares
Superindo Company Limited 10 - - - 10
Super Fly Company Limited 10 - - - 10
Splendid Kai Limited - 2,500* 25 1,500 15
Hung Carom Company Limited - 25* 25 15 15
Tinyau Company Limited - 1 50 1 50
Open Step Limited - 8* 80 4 40

Note:

* Messrs. Walter Kwok Ping-sheung, Thomas Kwok Ping-kwong and Raymond Kwok Ping-luen were deemed to be
interested in these shares, which represented the same inferests and were therefore duplicated amongst these three
directors for the purpose of the SFO. Those shares were held by corporations in which they were entitled to control the
exercise of one third or more of the voting rights in the general meetings of those corporations.
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(d) DrLee Shau-kee had corporate interests in shares of the following Associated Corporations:

% of shares

Name of Associated Corporation Total in issue
Anbok Limited 22 50
Billion Ventures Limited 13 50
Central Waterfront Construction Company Limited 14 50
Central Waterfront Property Holdings Limited 95° 95
Central Waterfront Property Investment Holdings Limited 50¢ 50
CWP Limited 17 50
Daily Win Development Limited 1008 25
E Man - Sanfield JV Construction Company Limited 19 50
Everise (H.K.) Limited 110 50
Fullwise Finance Limited 2" 50
Jade Land Resources Limited 112 25
Joy Wave Development Limited 118 50
Karnold Way Limited 2,45914 24.59
Maxfine Development Limited 3.,050'® 33.33
New Treasure Development Limited 116 25
Royal Peninsula Management Service Company Limited 1 50
Special Concept Development Limited 118 25
Star Play Development Limited 119 33.33
Successful Finance Limited 120 50
Teamfield Property Limited 4,918? 49.18
Topcycle Construction Company Limited 122 50
Topcycle Development Limited 128 50
Topcycle Project Management Limited 124 50
World Space Investment Limited 4,918% 49.18
Notes:

1.

60

Dr Lee Shau-kee had an indirect interest of 61.87% in Henderson Land Development Company Limited. Henderson
Land Development Company Limited was 61.87% held by Henderson Development Limited (*Henderson
Development”). Hopkins (Cayman) Limited ("Hopkins™) as frustee of a unit frust (the “Unit Trust”) owned all the issued
ordinary shares of Henderson Development. Rimmer (Cayman) Limited ("Rimmer”) and Riddick (Cayman) Limited
("Riddick”) as frustees of respective discretionary trusts, held units in the Unit Trust. The entire issued share capital of
Hopkin, Rimmer and Riddick were owned by Dr Lee Shau-kee. Dr Lee Shau-kee was taken to be inferested in Henderson
Land Development Company Limited by virfue of the SFO.

Dr Lee Shau-kee was deemed to be interested in the 2 shares held through Everise (H.K.) Limited. This corporation was
wholly-owned by Masterland Limited, a wholly-owned subsidiary of Henderson Land Development Company Limited.
Dr Lee Shau-kee was taken to be interested in Henderson Land Development Company Limited as set out in Note 1.

Dr Lee Shau-kee was deemed to be interested in the 1 share held through Chico Investment Limited. This corporation
was wholly-owned by Henderson Land Development Company Limited. Dr Lee Shau-kee was taken o be interested
in Henderson Land Development Company Limited as set out in Notfe 1.

Dr Lee Shau-kee was deemed fo be inferested in the 1 share held through E Man Construction Company Limited. This
corporation was wholly-owned by Henderson Land Development Company Limited. Dr Lee Shau-kee was taken to be
interested in Henderson Land Development Company Limited as set out in Note 1.
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20.

Dr Lee Shau-kee was deemed to be interested in the 95 shares held through Central Waterfront Property Investment
Holdings Limited. This corporation was 50% held by Primeland Investment Limited of which 68.42% was held by Starland
International Limited, a wholly-owned subsidiary of Henderson Land Development Company Limited. Dr Lee Shau-kee
was taken to be interested in Henderson Land Development Company Limited as set out in Note 1.

Dr Lee Shau-kee was deemed to be inferested in the 50 shares held through Primeland Investment Limited. This
corporation was 68.42% was held by Starland International Limited, a wholly-owned subsidiary of Henderson Land
Development Company Limited. Dr Lee Shau-kee was taken to be inferested in Henderson Land Development Company
Limited as set out in Note 1.

Dr Lee Shau-kee was deemed to be inferested in the 1 share held through Starland International Limited. This corporation
was wholly-owned held by Henderson Land Development Company Limited. Dr Lee Shau-kee was taken o be interested
in Henderson Land Development Company Limited as set out in Note 1.

Dr Lee Shau-kee was deemed to be interested in the 100 shares held through Citiright Development Limited. This
corporation was wholly-owned held by Henderson Land Development Company Limited. Dr Lee Shau-kee was taken
to be interested in Henderson Land Development Company Limited as set out in Note 1.

Dr Lee Shau-kee was deemed to be interested in the 1 share held through E Man Construction Company Limited. This
corporation was wholly-owned held by Henderson Land Development Company Limited. Dr Lee Shau-kee was taken
to be interested in Henderson Land Development Company Limited as set out in Note 1.

Dr Lee Shau-kee was deemed to be interested in the 1 share held through Masterland Limited. This corporation was
wholly-owned held by Henderson Land Development Company Limited. Dr Lee Shau-kee was taken to be interested
in Henderson Land Development Company Limited as set out in Note 1.

Dr Lee Shau-kee was deemed to be interested in the 2 shares held through Everise (H.K.) Limited. This corporation was
50% held by Masterland Limited, a wholly-owned subsidiary of Henderson Land Development Company Limited. Dr
Lee Shau-kee was taken to be interested in Henderson Land Development Company Limited as set out in Note 1.

Dr Lee Shau-kee was deemed to be interested in the 1 share held through Citiplus Limited. This corporation was wholly-
owned held by Henderson Land Development Company Limited. Dr Lee Shau-kee was taken to be interested in
Henderson Land Development Company Limited as set out in Note 1.

Dr Lee Shau-kee was deemed fo be inferested in the 1 share held through E Man Construction Company Limited. This
corporation was wholly-owned held by Henderson Land Development Company Limited. Dr Lee Shau-kee was taken
to be interested in Henderson Land Development Company Limited as set out in Note 1.

Dr Lee Shau-kee was deemed to be interested in the 2,459 shares held through Chico Investment Limited. This
corporation was wholly-owned by Henderson Land Development Company Limited. Dr Lee Shau-kee was taken to be
interested in Henderson Land Development Company Limited as set out in Nofe 1.

Dr Lee Shau-kee was deemed to be interested in the 3,050 shares held through Quickcentre Properties Limited. This
corporation was 50% held by Henderson (China) Investment Company Limited of which 100% was held by Andcoe
Limited, a wholly-owned subsidiary of Henderson China Holdings Limited. This corporation was 65.45% held by Brightland
Enterprises Limited, a wholly-owned subsidiary of Henderson Land Development Company Limited. Dr Lee Shau-kee
was taken to be interested in Henderson Land Development Company Limited as set out in Note 1.

Dr Lee Shau-kee was deemed to be interested in the 1 share held through Citiplus Limited. This corporation was wholly-
owned by Henderson Land Development Company Limited. Dr Lee Shau-kee was taken to be interested in Henderson
Land Development Company Limited as set out in Note 1.

Dr Lee Shau-kee was deemed to be interested in the 1 share held through Well Born Real Estate Management Limited.
This corporation was wholly-owned by Henderson Land Development Company Limited. Dr Lee Shau-kee was taken
to be interested in Henderson Land Development Company Limited as set out in Note 1.

Dr Lee Shau-kee was deemed to be interested in the 1 share held through Citiplus Limited. This corporation was wholly-
owned by Henderson Land Development Company Limited. Dr Lee Shau-kee was taken to be interested in Henderson
Land Development Company Limited as set out in Note 1.

Dr Lee Shau-kee was deemed to be inferested in the 1 share held through Henderson Investment Limited. This corporation
was 73.48% held by Kingslee S.A., a wholly-owned subsidiary of Henderson Land Development Company Limited. Dr
Lee Shau-kee was taken o be interested in Henderson Land Development Company Limited as set out in Note 1.

Dr Lee Shau-kee was deemed to be interested in the 1 share held through Join Fortune Development Limited. This
corporation was wholly-owned by Henderson Land Development Company Limited. Dr Lee Shau-kee was taken to be
interested in Henderson Land Development Company Limited as set out in Note 1.
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21.  Drlee Shau-kee was deemed fo be interested in the 4,918 shares held through Billion Ventures Limited. This corporation
was 50% held by Chico Investment Limited, a wholly-owned subsidiary of Henderson Land Development Company
Limited. Dr Lee Shau-kee was taken to be interested in Henderson Land Development Company Limited as set out in
Note 1.

22.  DrLee Shau-kee was deemed to be interested in the 1 share held through E Man Construction Company Limited. This
corporation was wholly-owned by Henderson Land Development Company Limited. Dr Lee Shau-kee was taken to be
interested in Henderson Land Development Company Limited as set out in Note 1.

23. Drlee Shau-kee was deemed to be interested in the 1 share held through Dandy Investments Limited. This corporation
was a wholly-owned subsidiary of Henderson Land Development Company Limited. Dr Lee Shau-kee was taken to be
interested in Henderson Land Development Company Limited as set out in Nofe 1.

24.  DrlLee Shau-kee was deemed to be interested in the 1 share held through Dandy Investments Limited. This corporation
was a wholly-owned subsidiary of Henderson Land Development Company Limited. Dr Lee Shau-kee was taken to be
interested in Henderson Land Development Company Limited as set out in Note 1.

25.  DrLee Shau-kee was deemed fo be interested in the 4,918 shares held through Billion Ventures Limited. This corporation
was 50% held by Chico Investment Limited, a wholly-owned subsidiary of Henderson Land Development Company
Limited. Dr Lee Shau-kee was taken to be interested in Henderson Land Development Company Limited as set out in
Note 1.

The interests of the directors and the chief executive in the share options (being regarded for the time
being as unlisted physically settled equity derivatives) of the Company and its Associated Corporations
are stated in detail in the Share Option Schemes section stating below.

Save as disclosed above, as at 31 December 2003, none of the directors and the chief executive of the
Company were, under Divisions 7 and 8 of Part XV of the SFO, taken to be interested or deemed to
have any other interests or short positions in shares, underlying shares or debentures of the Company
and its Associated Corporations, that were required to be entered into the register kept by the Company
pursuant to section 352 of the SFO or were required to be noftified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed Companies in
the Listing Rules.

The Company once adopted a share option scheme on 20 November 1997 (“the Old Scheme™). Since
its adoption, the Company had granted two lots of share options on 15 February 2000 and 16 July 2001.
All options granted and accepted can still be exercised up to one third during the second year from
the date of grant, up o two thirds during the third year from the date of grant, and in whole or in part
during the fourth and fifth years from the date of grant, thereafter the relevant option will expire.

The Company by ordinary resolutions passed at its extraordinary general meeting held on 5 December
2002 has adopted a new share option scheme (“the New Scheme”) and terminated the Old Scheme
in order to comply with the new requirements under the then revised Chapter 17 of the Listing Rules. No
further options may be offered under the Old Scheme. However, the outstanding options granted under
the Old Scheme mentioning in the following paragraphs shall continue to be subject to the provisions
of the Old Scheme and the revised provisions of Chapter 17 of the Listing Rules. No option shares have
been granted under the New Scheme to any person since its adoption.
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The following shows the outstanding positions of the directors and the chief executive as at 31 December
2003 with respect to their share options granted under the Old Scheme:

Number of share options

Cancelled/
Exercise Balance Granted Exercised Lapsed
Date of price as at during during during Balance as at
Name of director grant HKS 1.7.2003 the period the period the period 31.12.2003
Kwok Ping-sheung, Walter 16.7.2001 70.00 75,000 - - - 75,000
Kwok Ping-kwong, Thomas 16.7.2001 70.00 75,000 - - - 75,000
Kwok Ping-luen, Raymond 16.7.2001 70.00 75,000 - - - 75,000
Chan Kai-ming 16.7.2001 70.00 75,000 - - - 75,000
Chan Kui-yuen, Thomas 156.2.2000 70.00 150,000 - - - 150,000
16.7.2001 70.00 75,000 - - - 75,000 225,000
Kwong Chun 16.7.2001 70.00 75,000 - - - 75,000
Wong Yick-kam, Michael 15.2.2000 70.00 150,000 - - - 150,000
16.7.2001 70.00 75,000 - - - 75,000 225,000
Wong Chik-wing, Mike 15.2.2000 70.00 150,000 - - - 150,000

16.7.2001 70.00 75,000 - - - 75000 225,000

A summary of the movements during the half year ended 31 December 2003 of the share options
granted under the Old Scheme to the employees of the Company working under employment contracts
that are regarded as “continuous contracts” for the purposes of the Employment Ordinance, other
than the directors and the chief executive as disclosed above, is as follows:

Number of share options

Cancelled/
Granted Exercised Lapsed
Date of Exercise price Balance as during during during Balance as at
grant HKS at 1.7.2003 the period the period the period 31.12.2003
15.2.2000 70.00 360,000 - - - 360,000

16.7.2001 70.00 1,410,000 - - 36,000 1,374,000 1,734,000

Other than the participants as stated above, the Company had not granted since the adoption of the
Old Scheme any share options to any other persons as required to be disclosed under Rule 17.07 of the
Listing Rules.

a. Pre-IPO Share Option Scheme of SUNeVision Holdings Ltd.

SUNeVision Holdings Ltd. ("SUNeVision”) had adopted a share option scheme ("SeV Pre-IPO Share Option
Scheme”). Since its adoption, SUNeVision had granted four lots of share options (*SeV Pre-IPO Share
Options”) pursuant to the SeV Pre-IPO Share Option Scheme.
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The options at the exercise price of HK$10.38 per share may be exercised in accordance with the terms
of the relevant scheme as fo:

(i) one third of the options within three years commencing on 31 December 2000;

(i) afurther one third of the options within three years commencing on 31 December 2001;

(i) the remaining one third of the options within three years commencing on 31 December 2002; and
(iv) the options will expire at the close of business on 30 December 2005.

The options at the price of HK$3.885 per share may be exercised in accordance with the terms of the
relevant scheme as to:

@) one third of the options within three years commencing on 15 November 2001;

(i) afurther one third of the options within three years commencing on 15 November 2002;

(i) the remaining one third of the options within three years commencing on 15 November 2003; and
(iv) the options will expire at the close of business on 14 November 2006.

The options at the exercise price of HK$2.34 per share may be exercised in accordance with the terms
of the relevant scheme as to:

(i) one third of the options within three years commencing on 20 March 2002;

(i) afurther one third of the options within three years commencing on 20 March 2003;

(i) the remaining one third of the options within three years commencing on 20 March 2004; and
(iv) the options will expire at the close of business on 19 March 2007,

The options atf the exercise price of HKS1.43 per share may be exercised in accordance with the terms
of the relevant scheme as to:

() one third of the options within three years commencing on 8 July 2003;

(i) afurther one third of the options within three years commencing on 8 July 2004;

(i) the remaining one third of the options within three years commencing on 8 July 2005; and
(iv) the opftions will expire at the close of business on 7 July 2008.

b. New Share Option Scheme of SUNeVision Holdings Lid.

SUNeVision by shareholders’ resolutions passed at its annual general meeting held on 3 December
2002, has adopted a new share option scheme (*SeV New Share Option Scheme”) and terminated the
SeV Pre-IPO Share Option Scheme. These have become effective on 5§ December 2002 as a result of
the passing of ordinary resolutions approving the same by the shareholders of the Company at its
extraordinary general meeting held on the same day. No further options may be offered under the SeV
Pre-IPO Share Option Scheme. However, the outstanding options granted under the SeV Pre-IPO Share
Option Scheme shall continue to be subject to the provisions of the Pre-IPO Share Option Scheme and
the provisions of Chapter 23 of the Rules Governing the Listing of Securities on the Growth Enterprises
Market of the Stock Exchange (the "GEM Listing Rules”).
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Since its adoption, SUNeVision had granted one lot of share options at the exercise price of HK$1.59 per
share ("SeV Share Options”) which may be exercised in accordance with the terms of the SeV New
Share Option Scheme as to:

@ an amount up to one third of the grant within three years commencing on 29 November 2004;
(i) the remaining amount but up to two thirds of the grant within three years commencing on
29 November 2005;
(i) the remaining amount within three years commencing on 29 November 2006, and
(iv) the options will expire at the close of business on 28 November 2009.

The following shows the outstanding positions of the directors and chief executive of the Company as
at 31 December 2003 with respect to their SeV Pre-IPO Share Options and SeV Share Options:

Number of share options

Cancelled/
Exercise Balance Granted Exercised Lapsed
Date of price as at during during during Balance as at
Name of director grant HKS 1.7.2003 the period the period the period 31.12.2003
Kwok Ping-sheung, Walter 28.3.2000 10.38 415,000 - - 138,333 276,667
7.4.2001 2.34 180,000 - - - 180,000 456,667
Kwok Ping-kwong, Thomas 28.3.2000 10.38 415,000 - - 138,333 276,667
7.4.2001 2.34 180,000 - - - 180,000 456,667
Kwok Ping-luen, Raymond 28.3.2000 10.38 755,000 - - 251,667 503,333
7.4.2001 2.34 350,000 - - - 350,000 853,333
Chan Kui-yuen, Thomas 28.3.2000 10.38 510,000 - - 170,000 340,000
7.4.2001 2.34 180,000 - - - 180,000 520,000
Wong Yick-kam, Michael  28.3.2000 10.38 360,000 - - 120,000 240,000
7.4.2001 2.34 180,000 - - - 420,000

180,000

A summary of the movements during the six months ended 31 December 2003 of the SeV Pre-IPO Share
Options and the SeV Share Options granted to the employees of the Company working under
employment contracts that are regarded as *continuous contracts” for the purposes of the Employment
Ordinance, other than the directors and chief executive as disclosed above, is as follows:

Number of share options

Cancelled/
Exercise Granted Exercised Lapsed
Date of price Balance as during during during Balance as at
grant HKS  at 1.7.2003 the period the period the period 31.12. 2003
28.3.2000 10.380 2,320,000 - - 773,333 1,546,667
30.11.2000 3.885 687,500 - - - 687.500
7.4.2001 2.340 1,170,000 - - - 1,170,000
8.7.2002 1.430 750,000 - - - 750,000
29.11.2003 1.590 0 1,850,000 - - 6,004,167

1,850,000
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Other than the participants as stated above, SUNeVision had not granted since the adoption of the
SeV Pre-IPO Share Option Scheme and the SeV New Share Option Scheme any options to any other
persons as required to be disclosed under Rule 17.07 of the Listing Rules.

c. Valuation of the SeV Share Options

Pursuant to Rule 17.08 of the Listing Rules, the valuation of the SeV Share Options granted during the
half year ended 31 December 2003 is as follows:

Number of
Options granted Option Value as Option Value
Name of Participants on 29.11.2003 at 29.11.2003 as at31.12.2003
Aggregate total of Employees of the Company 1,850,000 HKS$1,418,765 HKS$ 1,280,015

The closing price of the share of SUNeVision immediately before the date on which such SeV Share
Options were granted was HK$1.59 (as of 28 November 2003).

According fo the Black-Scholes model*, the total value of the SeV Share Options granted on 29 November
2003 was estimated at HKS 1,418,765 with the following variables and assumptions:

1. Risk Free Rate 1 3.262%, being the approximate yield of 5-year Exchange Fund Note
fraded on 29 November 2003.

2. Expected Volatility 1 47.83%, being the annualized volatility of the closing price of the shares
of SUNeVision from 29 November 2002 to 28 November 2003.

3. Expected Dividend

@@ Yield : 0%, being 2003 prospective dividend yield of the shares of SUNeVision.
(i) Growth Rate . 0% p.a., being 3-year historical dividend growth rate of SUNeVision.

4. Expected Life of such SeV Share Options is 6 years with the following assumptions:

() There is no material difference between the expected volatility over the whole life of such SeV
Share Options and the historical volatility of the shares of SUNeVision over the period from 29
November 2002 to 28 November 2003.

(i) There is no material difference between the dividend growth rate over the whole life of such
SeV Share Options and the historical dividend growth rate of SUNeVision over the previous 3
years.
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According to the Black-Scholes model*, the total value of the SeV Share Options granted on 29 November
2003 was estimated at HKS 1,280,015 as at 31 December 2003 with the following variables and

assumptions:

1. Risk Free Rate 1 3.044%, being the approximate yield of 5-year Exchange Fund Note
fraded on 31 December 2003.

2. Expected Volatility 1 45.56%, being the annualized volatility of the closing price of the shares

of SUNeVision from 1 January 2003 to 31 December 2003.
3. Expected Dividend

M Vield . 0%, being 2003 prospective dividend yield of the share of SUNeVision.
(i) Growth Rate . 0% p.qa., being 3-year historical dividend growth rate of SUNeVision.

4. Expected Life of such SeV Share Options is 5.9 years with the following assumptions:

() There is no material difference between the expected volatility over the whole life of such SeV
Share Options and the historical volatility of the shares of SUNeVision over the period from 1
January 2003 to 31 December 2003.

(i) There is no material difference between the dividend growth rate over the whole life of such
SeV Share Options and the historical dividend growth rate of SUNeVision over the previous 3
years.

All the options forfeited before expiry of the SeV New Share Option Scheme will be treated as lapsed
options which will not be added back to the number of shares available to be issued under the SeV
New Share Option Scheme.

*Note: The Black-Scholes model (the "Model”) is developed to estimate the fair value of publicly tfraded options that have no
vesting restriction and are fully fransferable. The Model is only one of the commonly used models to estimate the fair
value of an option.The value of an option varies with different variables of certain subjective assumptions. Any change in
the variables so adopted may materially affect the estimation of the fair value of an option.

d. Share Option Scheme of iAdvantage Limited

The Company operates another share option scheme which was approved for iAdvantage Limited, a
subsidiary of the Company. No option shares for iAdvantage Limited have been granted to any person
since its adoption as required to be disclosed under the Listing Rules.

As at 31 December 2003, the long positions of every person, other than directors or the chief executive of
the Company, who had interests in shares of the Company which fall to be disclosed to the Company under
Part XV of the SFO were as follows:

Corporate Other  Total number % of shares
Name As Trustee interest nature of shares in issue
HSBC International Trustee Limited 1.070,254,447 772,601 8,000,000 1,079.027,048* 44.94

*Note: Of the above shares in the Company in which HSBC International Trustee Limited was interested, 1,056,338,347 shares were the
shares referred to in the Note 1 to the section on "Directors’ and Chief Executive’s Interests”.
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During the half year ended 31 December 2003, other than the interests in shares and underlying shares of
the Company and its Associated Corporations held by the directors, the chief executive and substantial
shareholders stated above, there were no other persons with interests recorded in the register required to
be kept under section 336 of the SFO.

The Company has not redeemed any of its ordinary shares during the half year ended 31 December 2003.
Neither the Company nor any of its subsidiaries has purchased or sold any of the Company’s ordinary shares
during this period.

The Directors declared an interim dividend of HK$0.60 per share (2002: HK$0.60 per share) payable in cash
on 6 April 2004 to shareholders on the Register of Members as at 6 April 2004.

The Register of Members will be closed from 26 March 2004 to 6 April 2004, both days inclusive. In order to
qualify for the interim dividend, all transfer forms accompanied by the relevant share certificates must be
lodged with the Company’s Registrars, Computershare Hong Kong Investor Services Limited, Hopewell Centre,
17th Floor, 183 Queen’s Road East, Hong Kong for registration not later than 4:00 p.m. on 25 March 2004.

The Audit Committee, which was established pursuant to the requirements of the Listing Rules, comprising
Mr. William Kwan Cheuk-yin (Chairman), Sir Sze-yuen Chung and Mr. Clement Lo Chiu-chun, met in September
2003 and March 2004.

During the meetings, the Committee reviewed and made recommendations on the improvement of the
Company’s financial reporting process and internal controls.

No Director is aware of any information that would reasonably indicate that the Company is not, or was not
for any part of the accounting period covered by the interim report, in compliance with the Code of Best
Practice as set out in Appendix 14 of the Listing Rules.

By Order of the Board
LAl Ho-kai, Ernest
Company Secretary

Hong Kong, 11 March 2004
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